MHC PLANTATIONS BHD (4060-V)

Information required by KLSE Listing Requirements

1. Review of performance

During the current quarter, the Group’s turnover had decreased to RM14.5 million from RM18 million in the preceding quarter in line with the reduction in yield caused by seasonal factor. Consequently, there was also a corresponding reduction in total crop processed. However, the decrease in production had been partially offset by an improvement in the average commodity price realised by the Group.

The Group recorded tremendous improvement in operating results for the current year with a turnover of RM57 million and PBT of RM7.2 million respectively compared to RM33.5 million and RM3.1 million respectively in the preceding financial year as a result of the significant and sustainable recovery in commodity prices. The average CPO price had increased considerably from RM910 per tonne in the last financial year to RM1,360 per tonne during the current year. The major surge in profitability is attributed to the higher average price realized by the Group and an increase in crop processed resulting from the expanded capacity of the newly upgraded mill despite a 5% decrease in yield. In addition, Group’s interest expense had also decreased by 20%.

2. Variation of results against preceding quarter

The Group’s PBT is comparable with those of the immediate preceding quarter despite the gradually decreasing yield mainly due to the continually improving average commodity price.

3.
Current year prospect


The Group’s prospect in 2003 would depend largely on whether the current CPO price trend is sustainable.  Although the Group’s yield is expected to increase, the threat of war and other global uncertainties may affect the performance of the Group unfavorably.
4.
Profit forecast

Not applicable as there was no profit forecast published.

5.
Tax expense

Taxation was provided at the statutory rate of 28% based on the operating profit with adjustments for over provision in prior year and deferred taxation as detailed below.


Current
Cumulative


Quarter
Quarter


RM’000
RM’000

Current provision

723

1,767

Under / (Over) provision
-

(29)

Deferred taxation
200

200


-----

--------


923

1,938

The effective tax rate is lower than the statutory tax rate due to availability of unabsorbed tax losses in some subsidiaries.

6.
Unquoted investments and properties

There was no acquisition or disposal of unquoted investments and properties for the current quarter and financial year to date.

7.
Quoted investments

a) There was no acquisition or disposal of quoted securities during the reporting quarter.

b) Investment in quoted securities as at end of reporting period.

At cost
RM 235,020

At carrying value
RM 235,020

Market value
RM 239,250

8.
Status of corporate proposal

a)
There was no corporate proposal announced for the current quarter.

b)
The utilisation of listing proceeds received from the special and public issues of new ordinary shares arising from the corporate exercise in prior year is as follows.


As at 31 Dec 2002

Listing Proceeds

Allocation
Utilisation
Unutilised


RM’000
RM’000
RM’000

Repayment of TL &RC
20,000
20,000
-

Cultivation of new land
3,280
3,280
-

Upgrade of mill
5,932
5,932
-

Mechanisation
315
315
-

Upgrade of road
43
43
-

Listing expenses
1,787
1,787
-


---------
---------
---------


31,357
31,357
-

As at 31 Dec 2002, the listing proceeds raised from the corporate exercise in prior year had been fully utilised.

9.
Borrowings

The borrowings of the Group secured against charge on landed properties in the subsidiaries, are as detailed below.


RM’000

Current

Bank overdraft
1

Revolving credit
2,565


-------


2,566

Non-current
Nil

The above borrowings are denominated in Ringgit Malaysia.

10.
Off balance sheet financial instruments

During the financial year to date, the Group did not enter into any contract involving off balance sheet financial instruments.

11.
Changes in material litigation

There was no pending material litigation as at end of this quarter and as at the date of this report.

12.
Dividend

The Board has recommended a final dividend of 5% subject to the approval of the shareholders in the forthcoming Annual General Meeting as follows:

a)
(i)
a final ordinary dividend had been recommended;


(ii)
the amount per share:  5 sen  (5% less 28 % tax);


(iii)
the previous corresponding period:  3 sen (3% less 28% tax);


(iv)
date payable:  to be fixed;  and


(v)
entitlement date:  to be fixed.

b)
the total dividend proposed for the current financial year: 5 sen (5% less 28% tax)

13.
Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the profit attributable to ordinary shareholders of RM2,030,000 and weighted average number of ordinary shares outstanding during the quarter of 63,238,086.

